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DEC 2 3 1981 
\ I  . I .  

Denr Sir o r  Madamt 

consideration.  

under the **** Nonprofit Corporation Act. 

of Gnrnc, Ornamental, and Caged pet b i r d s  and animals, to  aeeisf breoders 
oE such to eecura etock and/or markst.s f o r  same, and to crca to  a e w  mark at^ 
t.hroup,lr educating the pub1i.c. Your primary a c t i v i t i e s  a r e  a monthly meet- 

I 
ing., publication of several  newsletters each year, and p l b l i s h i n a  an annunl 
mornbernhip d i r e c t o r y .  The ncwnlettore are primarily compoeed of advertise- 
ments by members o f fe r ing  to  buy, s e l l ,  o r  m a p  vnrioua exot ic  animals o r  
r e l a t e d  equipment. The mnual  d i rectorp  is alrnoat e x c l u e i v d y  e listing of 
meir~bers namea, addressen, tolephone numbers, and the variotm types of wild- 
l i f e  cac l~  e c l l e ,  Your ma~berahip t o t a l e  *******  of which on estimated ** % 

Section 501 (a) of the Internal Revenue Code of 1954 provides fo r  the 
exemption o f  c e r t a i n  organization8 described i n  subsection Ml (c). . 

c i ~ r n i n g s  of which inu-. cs to the benef i t  of any pr iva te  shnre- 
! ~ o l d n r  or  intl ividual. ,  no  s u b s t a n t i a l  pa r t  of tha a c t i v i t i c a  of 



eubaect.ion (I,)), and wl~lch does not pa r t i c ipn ta  in, o r  inta'rveno 
i n  (including the publinhing o r  d i a t r i hu t i ng  of a t n t a m a t r ) ,  my,' 
p o l i t i c a l  campaign on behalf of any canrlidats f o r  public .office.  

( I  " I . 
:.: 4 , ,%. 

t 1  

Section 1.501(c) (3)-1 of the Xncoms TAX Ra8ulaticmn r d a t a e  to the  ', b,.',k.ri 

de f in i t i on  of the organization and opera t ion o t  arganizn t i on r  dsrcr ibrd 
i n  Section 501(c) (3). It rands, in  par t ,  a6 follows; . I  

, I 
" In order to be exempt ti8 an organization dancribrd Ln ' 

Section Ml(c )  ( 3 ) .  an organization must be both organinad 
nnd operated exclueivaly fo r  ona o r  more of thr purposes 
specif ied in such nection, If an orgmian t ion  f a i l r  M . 
mont e i the r  the orffanisht ional  t e s t  o r  the operatiorual , , , 

t e s t ,  i t  is not ~xempt.---The term ' e x a p t  plrpose o r  
purposes', as used in  th ia  section,  medna any pirposb o r  
purpose8 ~ p e c i f  iad in  Section 5Ol(c) (3)-." 

" A n  o r g r n i s a t i m  i e  organized exclusively fo r  one o r  m r o  
oxcmpt purpoaas only if! its a r t i c l e s  of organization--- 
limit the purposes of such organization to one o r  more 

in nc t i v i t i e e  which accomplish one o r  more of auch arxarppt 
' 

purposes specified in  Section 50l(c) (3) An organization 
w i l l  not be 80 regarded i f  more than an insubs tan t ia l  
part of i t s  a c t i v i t i e s  i e  not in  furtharance of an exeunpt 
purpose. I' . ' 

"AH orl5o11izntion i s  not opernted exclusively fo r  one o r  more ; . 
exempt purpodcs i f  i t 8  net earnings inure in  whole o r  in :, 
p n r t  to rho benef i t  of any pr iva te  ahareholders o r  ind5vidualr . l '  . 

, , 

Sec t io~ l  1.501 (c )  (31-1 of the Incone Tax Regulations rats for th  the ,:.. 

orp;nnizntionnl and operational tedta  fn respect to d io t r ibu t ion  of agse t s  . 
I .. 

o n  tlts!lol ution nnd dur inp,  operntion, and rands, in par t ,  a s  followdt'd:. . 

":,I, o ry ,nnLsnt ion is  not orsanized exclueivdfy f o r  ona or mare , .: ' .  . . 
rh.<copt purposes  r~n less  i t e  naaete a r e  dedicated; t~ an exempt: !.'-.#' ..; .' . . 
I'urposc. A l l  orr:anl.r,ntionl s aeaets  w i l l  be considered, dadicatrd, .  
to  i l l 1  ( . I X F ? I ~ ~ ~  l)urpose, fo r  example, i f  upon d i sso lu t ion , '  such* , t.:: 
:IsasLs w o t l l d ,  by reason of a proviaion i n  ik,e erpanization'a :,; ., , . 
: , r t lclcu o r  by operation of law, be d i a t r i t u t d  for 'dnd or?;'., &.:,, , , ,. 

?.. . :-.or(? excmp t purposes, o r  to the Federal govenmlmt, o r  'd .&,: , ,.,, ;+ 
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_ . _. . I . - .  . . -- - 
S t n t s  o r  loca l  Rovernmenc, f o r  n public rnrrposs, o r  would ba 
t l i ~ t r i b u t o d  by n court to alretlrer o r~an i r ra t inn  to be cued in 
R U C I I  wnner  na i n  t h e  Judgnont O F  tlrr court  w l l l  beat accon- 
p l i o h  tho ~ c n c r n l  llurponaa f o r  wllich the  dissalvad orqnnlza- 
t ion  wnA o r ~ n n l r c d  ." 

Moreover, nn o r g a n i z a t i c . ~ ~  l a  not cst~anized o r  operated a c l u n i t t a l y  fo r  
one o r  ru ro  cntempt purpo)en specif lad  I n  Section SOl(c)(3) m i r a n  if: 
uarven 6 publ ic  r a the r  thnn r pr ivh t r  intersst.  To m a t  t h i s  nrqujr r -  
Incnt, i t  i a  Recannary f o r  M organizntion to e s t a b l i s h  c l e a r l y  1:hst; it 
i s  not o r g ~ n i z e d  o r  opcrnttd for  the benef i t  of my pr iva te  h t 9 r r a t r .  

powere prantad to yotl ttnder your Articles of Incorporation,  su2h no 
t o  do ~ l l  nnd everything nacesaary o r  s u i t a b l ~  fo r  tha accor~p3.irhtnant of 
your plfrpoaeo, and to mRaRe i n  any lawful business md to ar;loy a l l  tlra 
 right^ and pr ivi lagce confarred on wt-for-prof i t  corperetionti 5y tile 
S ta te  of ***   aro too t r o n d  t o  came within  tho purview of 
Snct  ton 501 (c )  (3) of t he  Code. 

Ln ardor to cornply with the rsquireanents of the organizat ional  t e s t ,  the 
o r ~ a n i z n t i o n ' s  purponea A# net  fo r th  i n  i ts  creat ing document cannot bo 
bronder than the pvrpoaen ent f o r t h  i n  Section Ml(c ) (3 )  of the Code. 
fi ince your purpoeas are not "axclusively" l imi ted to those purpoaoa 
spccic icd in Suction 501(c)(3), you f a i l  to mast tho o rsan iza t iona l  
tCRt. 

Ihsrd upon infonuntion ~ubmi t ted  It apperra tha t  your a c t i v i t i e s  inura to 
t h e  t)enzFit of individtlal members and t h e i r  burinassee by mear~a of the  
e ~ ~ b s t n o t i a l  personal a d v e r t i ~ i n g  within the newnletters and annual d i rectory ,  

T ; ~ c r r . f o r e ,  we l ~ ~ t v c  conclutled that  you do mt qua l i fy  as an organizat ion 
dc.scrll)etI i t 1  Sectlotl 501 (c) (3) of the Code. 

Y D U  ilrtb required to f i l e  Fsdaral income ta% n t u m 8  m u a l l y  a1 kr& 1120. 

t ST:: t i i t s  d i l t ~  o f  tt! l : 3  p r ~ p o s e d  adverse determination letter,  appeal 
, , . 

t , ,  r ! : ~  i':i~i~!oni~l. c)ffit:e through t h i s  Key D i n t r i c t  Office. Your a p p U l  
l : i , ~ ~ t  1 , I  c c ~ n  t 3  i!.~ : i r ~  i11fo  r n n  t i.on tlescribed undar Regional Of  fSce Appeal.,,. 
I :I ! . i l c ~  ~ l : ~ :  1 o:c,t l  ;'c!i,l.l cn t i o n  99 2, and alrould be mailed to t h i s  off  i&. 
:;!<.. l i , . : . i o , ~ ; j l  : ) f f . fcc  ui.11 I c t  you know what ac t ion  they take, afld will 
2:;:r ;I . !a te  niitl plncc f o r  any confercnce to be h d d ,  I f  a wri t ton pro- 
t e : ; t  i!; ;?ot rc?ccived w i t l i l n  the above time pariod t h i s  determination $ .  

I . c~ . : t c ! r  r .4i .L. l  bc F i n n l .  
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Sect ion 7428(b) (2)  of-the I n t a m r l  R w m u r  Coda provides, in par t ,  that r 

"A declararcrry judgnmt o r  decrae under thir a r c t i o n  @bill 

ava i l  

~ i n a r  rllr t the oruanira t ion 1 , .', 

I I f  you do not protent t h i r  p r o p o r d  detarminrtion in a timely rpmner, it ,c:, 
w i l l  be conridered by the Internal  Rwanue Servica a8 a f a i l u r e  to a h r u r t  r ad 

.able adminintrative rmedlon,  , 

I 
. C 

Thir is  a de te rmimt i tn  La t te r*  

I 
Sincerely yourn, 

Blgned ******** * * ******   

*****  * * * ******* 
D i r t r i c t  Director  

Enclosure 

*****  * * * * ***** *****   
******* ***  ***  

fo r  the D i r t r i c t  of Columbia d e t r m  

i t  vichin  tha 7nternal  Revenue Iervica ,"  

I 


